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Fiber Costs Ease
Further upbeat news comes from
fiber costs, especially cotton, which
have dropped significantly over
recent years. This can best be appreciated by glancing at Figure 4 where
costs as a percentage of the average
mill and apparel shipment dollar
have been declining for three
straight years.
Over this period, material outlays
as a percent of shipments in the base
mill product area have dropped from
72.2 percent to just 59.4 percent. For
more highly fabricated mill products,
the fall was from 65.1 percent to only
40.1 percent. For apparel, the peak
2011 percentage of 62.2 percent has
slipped to only 44.6 percent.
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shows imports from China flattening
out after the huge gains racked up in
the 2000-2009 period.
Actually, several factors are behind
this Chinese change — namely high
overseas energy tabs, rapidly rising
Beijing labor costs, and the substantial appreciation in the value of the
yuan over the last few years.
Other things being equal, the latter development has worked to make
Chinese-made goods a little more
expensive for American buyers.
Indeed, so have the double-digit pay
hikes the Chinese manufacturers
have been facing over the same
extended period.
Throw all the upward-tugging
overseas price factors into the computer hopper, and an important
slowdown is clearly indicated.
Incoming 2015 shipments of textile
and apparel are expected to show a
small 1-percent decline, with perhaps somewhat larger 2- to 3-percent slippages showing up over the
following few years.
Finally, while on the subject of
trade, some comment also may be in
order on U.S. exports of these products. The big news here is that outgoing shipments have been inching
ahead now for five straight years.
Result: The still-huge textile and
apparel trade deficit now may also be
ready to top out.
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Figure 3: Trade — Imports Slow Down, As Does The Chinese Share

Moreover, based on T W ’s new
projections, 2015 should see further
dips. Again, credit continuing weak
cotton quotes, though man-made
also could slip a bit.
Looking at cotton first, prices —
which have been edging lower from
the $2-plus peak of 2011 — could well
continue to do so over the new year as
supplies continue to outpace consumption. On the output side, for example,
current projections for the 2014-15
marketing year point to another big
global crop of 120 million bales.
On the other hand, world usage is
put at only near 114 million bales. This

supply-demand differential means
that the current year’s ending stocks
could rise to near 107.5 million bales.
To put this glut into proper perspective, this is the equivalent of near
94 percent of a year’s supply. Compare that to the under 50-percent
reading of 2010-2011, and it’s easy to
see why prices have tumbled and are
expected to remain shaky over the
next few quarters.
Finally, there’s still another factor
operating to keep the natural fiber’s
price down: China’s huge stockpile
— the equivalent of a monstrous 1.65
year’s supply. Such an unprece-
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