INTERNATIONAL COTTON ADVISORY COMMITTEE
1629 K Street NW, Suite 702, Washington, DC 20006 USA
Telephone: (202) 463-6660 • Fax: (202) 463-6950 •
E-mail: secretariat@icac.org • Internet: http://www.icac.org

From the Secretariat

ICAC Press Release, September 1, 2015

Limited Cotton Consumption Growth Expected in 2015/16
High domestic cotton prices and low polyester prices in China, the world’s largest consumer of cotton, have
made its cotton spinning sector less competitive. The Cotlook A Index and the price of polyester in China
were essentially equal during most of the 2000s, with cotton sometimes the cheaper of the two. The price
series diverged in 2009/10, and cotton prices have remained substantially above those of polyester since
then. During the build-up of official reserves, domestic cotton prices, as measured by the China Cotton
Index, were around 144 cents/lb, but quickly fell when the government announced it would no longer buy
cotton for its stockpile. Domestic prices continued to fall in August 2015, averaging 95 cents/lb and
narrowing the gap with international cotton prices. However, polyester prices have also fallen during the
same period, maintaining the spread between cotton and polyester. The lack of competitive pricing for
cotton, coupled with turmoil in its stock markets, has curtailed growth in China’s cotton spinning sector.
Consumption is projected to reach around 7.7 million tons, far below the peak of ten million tons in the mid2000s. In recent years, mill use has shifted to lower cost countries, primarily in Asia, as cotton spinning has
become less competitive in China. In 2015/16, world consumption growth will likely be limited, because
international cotton prices remain higher than competing manmade fibers. World cotton consumption is
forecast to grow by 2% and reach 25 million tons, which remains below the volume consumed just before
the global economic recession. In addition to China, India and Pakistan are the largest consumers of cotton
and these three countries alone account for 64% of world cotton consumption. Consumption in India and
Pakistan is anticipated to increase by 3%, to 5.6 million tons and 2.6 million tons respectively.
World cotton area is projected down 7% in 2015/16 to just under 31 million hectares due to significantly
lower prices in 2014/15. The world average yield is expected to decrease by 3% to 764 kg/ha with world
production down 10% to 23.7 million tons. Limited growth in demand will not make a large impact on world
ending stocks, which are expected to be reduced by 6%, or just over 1 million tons, to 20.4 million tons.
World cotton imports are projected to remain stable in 2015/16 at 7.6 million tons. China’s imports are
forecast to decrease by 12% to 1.6 million tons, marking the fifth season of decline after peaking at 5.3
million tons in 2011/12. Imports outside of China would offset China’s decline, rising by 3% to 6 million tons
with gains in the next three largest importers. While exports from the United States are projected to
decrease by 9%, due largely to reduced production, it will remain the world’s largest cotton exporter. After
falling 51% in 2014/15, India’s exports may recover by 21% to 1.2 million tons in 2015/16.
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* The price projection for 2015/16 is based on the ending stocks/consumption ratio in the world-less-China in 2013/14 (estimate), in 2014/15 (estimate)
and in 2015/16 (projection), on the ratio of Chinese net imports to world imports in 2014/15 (estimate) and 2015/16 (projection). The price projection is
the mid-point of the 95% confidence interval: 62 cts/lb to 93 cts/lb.
(Press releases are available via e-mail. For further information, please contact us at Publications@icac.org)
The International Cotton Advisory Committee is an association of governments of cotton producing and consuming
countries. The Secretariat of the Committee publishes information related to world cotton production, supply, demand and prices, and provides
technical information on cotton production technology. Detailed statistics are found bimonthly in COTTON: Review of the World Situation, $150 per
year. A monthly outlook is available on the Internet for $300 per year. Access to the weekly estimates of world cotton supply and use by the Secretariat
is also available on the Internet for $460 per year.

