
F
ollowing the unprecedented
spike and collapse in global cot-
ton prices almost three years ago,
market participants from produc-

ers to consumers to policy makers are
still coming to grips with the fallout.
Although technical and fundamental
factors still impact the market, their
effects have been more muted than in
the past. Instead, policy dynamics
now overshadow traditional consid-
erations and may continue to loom
over the market well into 2014.

A Cacophony Of Trumpets …
Several evolving fundamental fac-

tors are pushing and pulling the
market to and fro. On the supply
side, as the Northern Hemisphere

harvest approaches its conclusion,
speculation is rife over differing pro-
duction forecasts. Reports in recent
weeks of generally favorable harvest
weather across the American cotton
belt are pitted against concern that
after a dry spring, more acres may
have been abandoned than earlier
expected. Just the opposite is occur-
ring in India, as prospects for a
record harvest have improved over
recent months. The heavy monsoon

and recent rains are expected to
increase yields and production there,
but late-season rains have delayed
cotton arrivals. Evolving sentiments
for perhaps larger or perhaps smaller
crops in different markets compete
for the market’s fickle attention.

Similarly, on the demand side,
various issues across the global tex-
tile supply chain continue to jockey
for prominence. Even though the
largest spinner in the world — China
— expects to produce a record vol-
ume of yarn in 2013, man-made
fibers rather than cotton are the
underlying winners. Rapid gains in
Chinese cotton yarn imports are sup-
porting foreign spinners including
Thailand, the Indian subcontinent,
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China’s cotton reserves over-
shadow other factors affecting

the world cotton market.F

INDUSTRY
OUTLOOK:
COTTON

ICE Co�on Futures ZCE Co�on Futures

11/12 Procurement Price 12/13 Procurement Price

12/13 Auc�on Floor Price 13/14 Procurement Price

13/14 Rumored Auc�on Price

160

150

140

130

120

110

100

90

80

70

60

27

26

25

24

23

22

21

20

19

18

17

Rough Trading Ranges Implied By Chinese Reserve 
Auction & Procurement Prices

06
/1

1

09
/1

1

12
/1

1

03
/1

2

06
/1

2

09
/1

2

12
/1

2

03
/1

3

06
/1

3

09
/1

3

12
/1

3

03
/1

4

ce
nt

s 
pe

r 
po

un
d

th
o

us
an

d 
re

nm
in

bi
 p

er
 m

et
ri

c 
to

n

Cotton Market Outlook:  

Of Trumpets & Tubas
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